
DECISION AND ORDER 2019 NSUARB 13 
M09067

NOVA SCOTIA UTILITY AND REVIEW BOARD

IN THE MATTER OF THE PETROLEUM PRODUCTS PRICING ACT

- and -

IN THE MATTER OF the reporting source used by the Board for the daily New York 
Harbour price reported for gasoline pursuant to section 15B(1)(a) of the Petroleum 
Products Pricing Regulations

BEFORE: h Inland A. Deveau, Q.C., Vice Chair
\SjXj /^Steven M. Murphy, MBA, P.Eng, Member 

v^rStephen T. McGrath, LL.B., Member

DECISION AND ORDER

WHEREAS the current wholesale margin was set by the Board at 6.65 

cents per litre in its Decision, 2012 NSUARB 213, issued on December 12, 2012, and the 

wholesale margin covers the cost of supplying the petroleum products to retailers in Nova 

Scotia, and is shared between suppliers (refiners, producers and importers) and 

wholesalers (including wholesaler-retailers);

AND WHEREAS the Platts Report (Cargo) has been the reporting source 

used by the Board to set the weekly price of gasoline since it began setting prices in 

October 2009;

AND WHEREAS in recent months the Halifax Wholesale Rack Price has 

increased materially in relation to the daily New York Harbour spot price for gasoline, as 

reported in Platts (Cargo), which has eroded the wholesaler portion of the wholesale
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margin under the price setting regime set out in the Petroleum Products Pricing 

Regulations (Regulations);

AND WHEREAS section 2 of the Regulations includes the stated objective 

of preserving the availability of gasoline in rural areas and the Board considers that, if this 

situation is not addressed, it may have potentially serious supply ramifications, increasing 

the risk of wholesalers not supplying low volume retailers or rural stations;

AND WHEREAS through Q4 2018 and into January and February 2019, 

Platts (Barge) more closely reflects the historical difference between the reported daily 

New York Harbour price for gasoline and Halifax Wholesale Rack Price;

AND WHEREAS section 15B(1)(a) of the Regulations provides that the 

Platts Report is the primary reporting source to be used by the Board in setting the weekly 

benchmark price of gasoline, but does not specify that a particular category under Platts 

must be the reference for the reported product price of gasoline;

AND WHEREAS in a letter dated February 4, 2019, circulated to 

wholesalers in the Province, the Consumer Advocate, the Minister of Service Nova 

Scotia, and posted on the Board’s website, the Board indicated that it proposed to change 

the reporting source it uses in its weekly price setting of gasoline from Platts (Cargo) to 

Platts (Barge);

AND WHEREAS the Board invited any comments on the proposed change 

set out in its letter of February 4, 2019, no later than February 11,2019;

AND WHEREAS the Consumer Advocate filed comments in this matter, 

dated February 11,2019, supporting the proposed change, but requesting that the Board 

convene a public hearing or inquiry into the appropriate reporting source;
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AND WHEREAS the Board received only one other comment in this matter, 

from a member of the general public who opposed the proposed change;

AND WHEREAS the Board concludes that the price differential between 

Platts (Cargo) and the Halifax Wholesale Rack Price has increased to an amount that is 

not reasonable to expect wholesalers to absorb and which may negatively impact the 

availability of gasoline in rural areas (which is one of the stated objectives in section 2 of 

the Regulations)-, the Board finds it appropriate to change the reporting source it uses 

under section 15B(1 )(a) of the Regulations in its weekly price setting of gasoline;

AND WHEREAS the Board will continue to monitor New York Harbour 

gasoline prices from various reporting sources and their relationship to the Halifax 

Wholesale Rack Price and, if required, will revisit this issue;

IT IS HEREBY ORDERED THAT the reporting source used by the Board 

as the reference for the daily New York Harbour price of gasoline in its weekly price setting 

of gasoline is changed from Platts (Cargo) to Platts (Barge), effective for the price setting 

of Friday, February 15, 2019.

DATED at Halifax, Nova Scotia, this 12th day of February, 2019.
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