
DECISION 2019 NSUARB 38 
M09106

NOVA SCOTIA UTILITY AND REVIEW BOARD

IN THE MATTER OF THE INSURANCE ACT

- and -

IN THE MATTER OF AN APPLICATION by UNIFUND ASSURANCE COMPANY for
approval to maintain its rates and risk-classification system for miscellaneous vehicles

BEFORE: Peter W. Gurnham, Q.C., Chair

APPLICANT: UNIFUND ASSURANCE COMPANY

FINAL SUBMISSIONS: March 8, 2019

DECISION DATE: March 19, 2019

DECISION: Application is approved.
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I INTRODUCTION

[1] Unifund Assurance Company (Unifund or Company) filed supporting 

documents and materials (Application) with the Nova Scotia Utility and Review Board 

(Board) for approval to maintain its rates and risk-classification system for miscellaneous 

vehicles. The Application, which was filed on March 1, 2019, followed an old version of 

the Board's Rate Filing Requirements for Automobile Insurance - Prior Approval 

(including Mandatory Filing) and, in response to an inquiry by the Board, the Company 

filed a revised Application on March 5, 2019.

[2] Board staff determined no Information Requests were required.

[3] As a result of a review by Board staff, a staff report dated March 8, 2019 

(Staff Report) was prepared and provided to the Company for review on the same date. 

The Company responded on March 8, 2019, indicating that it had reviewed the Staff 

Report and had no comments.

[4] The Board did not deem it necessary to hold an oral hearing on the 

Application.

II ISSUE

[5] The issue in this Application is whether the proposed rates and changes to 

the risk-classification system are just and reasonable and in compliance with the 

Insurance Act (Act) and its Regulations.
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III ANALYSIS

[6] The Company sought approval for no change to its rates and its risk- 

classification system for miscellaneous vehicles. The Application was made in 

accordance with the Board’s Rate Filing Requirements for Automobile Insurance - 

Section 155G Prior Approval (Rate Filing Requirements).

[7] The proposed effective date is June 1, 2019 for both new business and 

renewal business.

Rate Level Changes

[8] Unifund had a mandatory filing deadline for miscellaneous vehicles of 

March 1, 2019. Because Unifund insures these vehicles to accommodate the sale of 

private passenger vehicle insurance, the number of vehicles Unifund insures is small. 

Citing a lack of credible data Unifund, in order to comply with the filing requirements, 

compared its average rates to those of the industry instead of providing an actuarial 

analysis. The Board allows such a comparison as support for companies with a small 

amount of business like Unifund.

[9] Unifund filed evidence comparing the industry average premiums to its own 

average premiums, by coverage, over the past five years. Because industry average 

premiums are not readily available for trailers and camper units, no evidence was 

provided for these vehicles. The Board has permitted other companies to do this in similar 

circumstances.
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[10] Board staff provided tables comparing the overall, all coverages combined 

average premium comparison taken from the General Insurance Statistical Agency data 

for the past five years for both the industry and Unifund.

[11] The information shows that Unifund's average premiums have been 

relatively close to the industry. The differences for snow vehicles are larger than other 

vehicles but Unifund submitted the accommodation nature of the business may result in 

different types of these risks being written for Unifund than for the industry.

[12] Unifund also provided comparisons of the average premiums by coverage 

for the past five accident years. The Unifund average premium levels for these classes 

of vehicles are reasonably in line with industry for most coverages. There are a few 

coverages where there is a significant difference. Unifund explained that it can be 

misleading to make the comparison to industry without adjustments for portfolio 

distributions. The industry is composed of insurers with different mixes of business, risk 

classification criteria and underwriting appetites than Unifund. The accumulation of these 

differences may explain why the Company’s average premiums differ from the industry 

for any individual coverage.

[13] The Unifund average premiums appear reasonable relative to the industry 

average premiums.

[14] Board staff recommended the Board approve the proposal to leave the rates 

unchanged, as filed.
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Other Changes

Rating Rule Changes

[15] To reflect changes in Unifund's desire to take on risk in relation to 

motorcycles and mopeds, Unifund proposed changes to its decline rules. The first 

change was an amendment to the current decline table for motorcycles. The table 

identified specific motorcycles that Unifund would not insure. The changes reflect the 

Company’s desire to shift its focus to lower hazard motorcycles, such as touring, 

standard, cruiser and certain three-wheeled bikes.

[16] Unifund also proposed the addition of a decline rule that would see the 

Company not write mopeds which are electric. Unifund also added a decline table that 

identifies certain mopeds it will no longer write. These mopeds have an engine 

displacement greater than 250cc and have the ability to exceed 90km/h. Unifund 

explained this speed exceeds the speed limit on the vast majority of non-major highways. 

The Company believes such mopeds can have more frequent and severe accidents due 

to their power.

[17] The proposed changes to the types of motorcycles and mopeds that 

Unifund will not write do not violate any Regulations. Given the Company can choose the 

types of risks it wants to insure, especially for an accommodation line, Board staff 

recommend the Board approve the proposed changes to rating rules, as filed.

Automobile Insurance Manual

[18] Board staff have reviewed the Automobile Insurance Manual on file and 

found no instances where the Company is in violation of the Regulations. The Company
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proposed no changes to its Automobile Insurance Manual other than those necessary to 

effect the changes noted in this Decision.

IV FINDINGS

[19] The Board finds that the Application complies with the Act and Regulations, 

as well as the Rate Filing Requirements.

[20] The financial information submitted by the Company satisfies the Board, 

pursuant to Section 1551(1 )(c) of the Act, that the proposal is unlikely to impair the 

solvency of the Company.

[21] The Application included full actuarial indications and the required territorial 

analysis; therefore, it qualifies to set the new mandatory filing date for miscellaneous 

vehicles for the Company to March 1,2022.

[22] The Board approves the proposal for leaving the rates unchanged, as filed. 

The Board also approves the rating rule changes requested.

[23] The Board approves the effective date of June 1, 2019, for both new 

business and renewal business.

[24] The Company is required to file an electronic version of its updated 

Automobile Insurance Manual within 30 days of the issuance of the Order in this matter.

[25] An Order will issue accordingly.

DATED at Halifax, Nova Scotia, this 19th day of March, 2019.

-/t/i-------
Peter W. Gurnham
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