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DECISION 2022 NSUARB 171 
 M10825 
 
 

NOVA SCOTIA UTILITY AND REVIEW BOARD 
 
 

IN THE MATTER OF THE INSURANCE ACT 
 
 

- and - 
 
 

IN THE MATTER OF AN APPLICATION by TD INSURANCE GROUP for approval to 
change its rates for private passenger vehicles 
 
 
 
BEFORE:   Julia E. Clark, LL.B., Member 
 
 
 
APPLICANT:  TD INSURANCE GROUP 
 
 
 
FINAL SUBMISSIONS: November 1, 2022  
 
 
 
DECISION DATE:  November 15, 2022 
 
 
 
DECISION: Application is approved 
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I INTRODUCTION 

[1] TD Insurance Group, which represents Security National Insurance 

Company, Primmum Insurance Company, and TD Home and Auto Insurance Company, 

applied to the Nova Scotia Utility and Review Board to change its rates for private 

passenger vehicles.  The company proposes rate changes that vary by coverage and 

result in an overall increase of 5%.  The terms “TD Insurance Group” and “the company” 

in this decision refer to all the companies represented by TD Insurance Group in this 

application.  

[2] The Board must consider whether the proposed rates are just and 

reasonable and in compliance with the Insurance Act (Act) and its Regulations.  The 

Board is satisfied that TD Insurance Group’s application meets these requirements and 

approves the proposed rate changes. 

 

II ANALYSIS 

[3] TD Insurance Group applied under the Board’s Rate Filing Requirements 

for Automobile Insurance – Section 155H Expedited Approval (Rate Filing Requirements).  

Section 155H of the Insurance Act permits an insurer to apply for approval of rates on an 

expedited basis if the average of the proposed rates for each coverage and category of 

automobile insurance does not exceed an amount prescribed by the Board.  The Board 

currently allows expedited approval applications for changes to rates for private 

passenger vehicles that are less than or equal to 5% on an all coverages combined basis. 

[4] Board staff reviewed the application and prepared a report to the Board with 

recommendations on the application (Staff Report).  Before providing the Staff Report to 
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the Board, Board staff shared it with TD Insurance Group.  The company reviewed the 

report and informed Board staff that it had no comments. 

[5] TD Insurance Group compared its proposed rates to residual indications 

from its last application when the Board approved changes to the company’s rates and 

risk-classification system for private passenger vehicles (2022 NSUARB 63).  That 

application resulted in an approved overall rate level increase of 5%, although the Board 

noted that the approved rates were lower than the rates suggested in TD Insurance 

Group’s actuarial analysis in that application.  TD Insurance Group also recently 

increased rates for several coverages with the implementation of the 2022 Canadian Loss 

Experience Automobile Rating (CLEAR) table filing approved by the Board earlier this 

year (2022 NSUARB 90).  The proposed overall rate level increase requested by TD 

Insurance Group in this application, combined with the previously approved changes, is 

lower than the Board-approved indications from the previous application.  

[6] In this application, TD Insurance Group proposed increases that varied by 

coverage.  The company generally proposed higher increases for those coverages with 

larger residual indications.  For some coverages, the proposed change exceeds 5%; 

however, the Board’s prescribed 5% limit applies on an overall basis and not a “per 

coverage” basis.  Therefore, the Board finds that the proposed changes comply with the 

filing requirements.  

[7] Because the overall proposed change is smaller than the residual 

indication, the return on equity (ROE) of the proposed rates remains well below the Board-

allowed 10% ROE from the previous application.  
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Premium Dislocation Cap 

[8] TD Insurance Group proposed to continue the use of its current Board-

approved premium dislocation cap.  The cap limits an increase in premium for a vehicle 

to +10% unless an at-fault accident occurs.  If an at-fault accident occurs, the upper cap 

increases to +40%.  TD Insurance Group also caps premium decreases upon renewal at 

-5%.  Approving the proposed rate increases will mean that the number of vehicles subject 

to the positive cap will increase, and there may be fewer vehicles subject to the negative 

cap.  

[9] Board staff recommended the Board allow the companies’ continued use of 

the premium dislocation cap.  The Board agrees. 

Automobile Insurance Manual  

[10] TD Insurance Group did not propose any changes to its automobile 

insurance manual.  Board staff reviewed the current manual during the review of the 

previous application and found no areas where the company appeared to be in violation 

of the Insurance Act or its Regulations.  Because TD Insurance Group proposed only 

changes to rates, the Board does not require the company to file an updated copy of its 

manual.  

 

III SUMMARY 

[11] The Board finds that the application follows the Act and Regulations, as well 

as the Rate Filing Requirements. 
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[12] The Board finds the proposed rates are just and reasonable, and approves 

the changes effective February 6, 2023, for new business and March 23, 2023, for 

renewal business. 

[13] The financial information submitted by the company satisfies the Board, 

under Section 155I(1)(c) of the Act, that the proposed changes are unlikely to impair the 

solvency of the company. 

[14] An application for expedited approval under the Rate Filing Requirements 

does not qualify to set a new mandatory filing date under the Mandatory Filing of 

Automobile Rates Regulations.  The mandatory filing date for TD Insurance Group for 

private passenger vehicles stays at February 1, 2024. 

[15] An order will issue accordingly.

DATED at Halifax, Nova Scotia, this 15th day of November, 2022.

______________________________ 
Julia E. Clark 
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